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ASSEMBLY BILL No. 2620

Introduced by Assembly Member Eng

February 19, 2010

An act to-add-Seetton-149-05+te amend Section 114.5 of the Streets
and Highways Code, relating to transportation.

LEGISLATIVE COUNSEL’S DIGEST

AB 2620, as amended, Eng. :FFaHspeFtaﬂeH—te’rl—faeﬁmes—Department

of Transportation: reimbursement for capital outlay support services.
Existing law provides that the Department of Transportation shall
have full possession and control of the state highway system and

assomated property EX|st|ng Iaw prowdes for—the—develeﬁmeﬂt—e#

cooperative
agreements between the department and public entities for the
performance of work by the department and those entities and
apportionment of associated expenses.

This bill would-reguire—tp—to—15—percent-ofnet-toHrevenues—as
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reimbursement of the department when it performs capital outlay
support services, as defined, for a public agency or private entity.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 114.5 is added to the Streets and
Highways Code, to read:

114.5. (a) For purposes of this section, the following terms
have the following meanings:

(1) “Capital outlay support services” means the performance
of project development services, including performance
specifications, preliminary engineering, prebid services,
preparation of project reports and environmental documents,
design services, preparation of plans, specifications, and estimates,
construction inspection and management services, surveying,
materials testing, and related functions.

(2) “Indirect overhead costs” means the pro rata share of
existing administrative salaries and benefits, rent, equipment costs,
utilities, and materials.

(b) When the department performs capital outlay support
services for any public agency or a private entity, it shall be
reimbursed by the agency or entity for the cost of staff salaries
and benefits for staff needed for the function and the cost of
additional space, equipment, and materials needed to perform the
function. The department shall not be reimbursed for indirect
overhead costs unless those costs can be attributed solely to the
function and would not exist if the function were not performed
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by the department. If the department utilizes a contractor to provide
part or all of the capital outlay support services, the department
shall be reimbursed by the agency or entity for the cost of the
contractor plus costs that are directly associated with the
contracted function, including, but not limited to, advertising and
awarding the contract, inspection, supervision, and monitoring of
the contractor.
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